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1.  Short Title: 
 

The Scheme may be called INCENTIVE SCHEME FOR ACQUISITION OF 

PLANTS AND MACHINERY (ISAPM) for Jute Industry and Jute 

Diversified Products Manufacturing Units. 
 

2.  Objective: 
 

The objective of the scheme is: 
 

(i) to facilitate modernization in existing and new jute mills and 

upgradation of technology in existing jute mills. 

(ii) to provide assistance to a large number of entrepreneurs to 

manufacture value added biodegradable jute diversified products [JDP] 

as well as for modernization and upgradation of technology. 

(iii) to reduce operative cost through upgradation of Technology. 

3.  Commencement and Duration: 
 

The scheme will come into effect from 1st April, 2017 and continue upto the 

31st March, 2020. 
 

4.  Definitions: 
 

a) “National Jute Board” means National Jute Board (NJB) constituted under 

the National Jute Board Act, 2008 under Ministry of Textiles, 

Government of India. 

b) “Jute Commissioner” means the incumbent holding the post of Jute 

Commissioner. 

c) “Jute Manufactures” means Jute Manufactures in India. 

          d)  “Jute Mill Company” means „producer‟ of Jute goods in India. 

     e) “IJIRA” means Indian Jute Industries‟ Research Association located at 17, 

Taratola Road, Kolkata – 700 088. 

      f) “IJMA” means Indian Jute Mills Association located at 6, N.S. Road, 

Kolkata – 700 001. 

      g) “JDP” means Jute Diversified Product, which is defined as the value 

added product made of jute or its blend / combination with other fibres / 

materials. 

     h) “JDP unit” means Jute Diversified Products manufacturing unit. 

     i) “Bank” means any scheduled bank, registered by Reserve Bank of India. 

     j) Vendor – A manufacturer and / or his authorized agent of eligible jute 

processing machinery having appropriate infrastructural facility, financial 

capability and technical expertise / support. 

    k) Machinery – A group of parts or machines arranged to perform useful and 

desired functions. 

    l) Force Majeure – This clause will include Act of God, Embargos, 

Unavoidable casualties, Acts of civil and military authorities, Government 
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orders, Emergency conditions including weather conditions incompatible 

with safety of good quality workmanship etc., suspension of work / strike 

etc., Acute shortage of raw material, Delay in Customs clearance. 

    m)  MSME – „MSME‟ means Micro, Small and Medium Enterprises in 

accordance with the provision of Micro, Small & Medium Enterprises 

Development (MSMED) Act, 2006.  

         It define on the basis of investment likes  i) Micro Enterprises - Does not 

exceed Ten lakh rupees; ii) Small Enterprises - More than Ten lakh rupees 

but does not exceed Two crore rupees; iii)  Medium Enterprises - More 

than two crore rupees but does not exceed five crore rupees. 

    n)  Chartered Engineer (C.E.) – A Chartered Engineer, in India, is basically an 

engineering qualified person and additionally certified by The Institution 

of Engineers (India) as Chartered Engineer. 

5. Operating Agency: 
 

The National Jute Board, Kolkata will operate the scheme. 

6. Eligibility Criteria: 
 

a) All existing jute mills manufacturing jute goods and new modern jute 

mills being established will be eligible to receive incentive under the 

scheme. 

b) Assistance under the scheme will also be available to any jute related 

entrepreneurs in the cottage / small scale / medium / large scale / co-

operative / public sector / private sector, interested in production of value 

added diversified jute / jute blended items, jute based sanitary napkins, 

activated charcoal from jute sticks where jute and its components are 

dominant, by setting up new unit or adding to the existing capacity of the 

unit.  

7.  Types of Machinery / Equipment / Ancillary Items Eligible for Incentive: 
 

(i) All items of machinery identified under the Amended Technology 

Upgradation Fund Scheme (ATUFS) except conventional shuttle-

loom, cop winding machine, softener machine, 5½” pitch V-Roller 

drafting spinning frame and second-hand imported machinery, along 

with list of other approved machinery as referred to in Annexure-A ; 

(ii) Other items of machinery including stand-alone units, not covered 

under (i) above and as may be approved by the Technical Committee 

as at clause 12 (Monitoring and Implementation) and notified by NJB 

for the purpose of this scheme from time to time ; 
 

Provided that all such machinery and equipment under (i) and (ii) above are new. 
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8. Incentive under the Scheme: 
 

(i) All eligible jute mills / JDP units under the scheme will be entitled to 

get incentive for procurement of the eligible items mentioned in Clause 

7(i) and (ii) above, for modernization, upgradation and / or establishing 

a new unit, on making an online application in the format prescribed 

for the purpose at www.jute.com. The incentive shall be 20% of the 

cost of identified plants and machinery procured by Jute Mills and 

30% for Micro, Small and Medium Enterprises (MSME) JDP units 

(excluding GST, other Taxes and Duties). 

(ii) The incentive will be payable only in Rupees in India. The amount will 

be released after the jute mill / JDP unit installs the eligible machinery 

and certifies its operation. All the machinery procured under the 

Scheme should be linked to Bank Credit / Loans from a scheduled 

Bank. The extent of Bank Loan should be at least 10% of the total cost 

of machinery procured under the Scheme. The claim is to be submitted 

along with the project appraisal memo issued by the Bank showing the 

viability of the project and documents supporting sanctioning and 

disbursing the loan. 

(iii) Disbursed loan amount from the bank should be strictly used for the 

purpose of sanction of loan i.e., for the procurement of machines and 

the appraisal memo of the bank should clearly indicate the feasibility 

of modernization.   

(iv) The upper ceiling of the Incentive will be limited to Rs.2.50 crore 

(Rupees Two Crores Fifty Lakhs) per jute mill / jute diversified 

products units / new projects for the entire tenure of the Scheme.  

9. Conditions for Grant of Incentive: 
 

Grant of incentive under the scheme is subject to the following conditions: 

(i) When any jute mill / JDP unit purchase and installs in its declared 

premises the eligible plants and machinery for setting up of new unit / 

expansion of existing unit, upgradation and or modernization, such 

acquisition and or installation shall be preceded by intimation to NJB 

through submission of online Letter of Intent (LOI) about the intention 

for such expansion, up-gradation, modernization or setting up new 

units along with the required details,  

(ii) All the machinery procured under the Scheme should be linked to 

Bank Credit / Loans from a scheduled Bank. The extent of Bank Loan 

should be at least 10% of the total cost of machinery procured under 

the Scheme.   
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(iii) The Applicant will be required to complete the purchase and 

installation of the machinery within 9 (nine) months from the date of 

LOI.  

The claims, both online and offline should be submitted to NJB within 

twelve (12) months from the date of submission of LOI. Only under 

force majeure as at para 4(l) an additional 6 months will be allowed 

subject to approval from TC. 

(iv) NJB will involve IJIRA or any other technical institution, as may be 

considered by the Technical Committee and notified by NJB for the 

purpose of this Scheme from time to time, for Techno- economic 

appraisal of the claim,  

(v) Against a particular LOI, claim will be entertained only once and no 

part claim will be accepted,  

(vi) Such acquisition has to be made from a list of approved vendors of the 

core jute machinery identified by IJIRA or other technical agency 

engaged for the purpose and approved by the Technical Committee of 

the Scheme whereas non-core machinery may be procured from any 

vendor, 

(vii) The Technical Committee will include or delete the name/s of the 

vendors from the said list as and when deemed necessary,  

(viii) Any Jute Mill company / JDP unit receiving incentive under 8 above 

shall not be eligible to claim assistance under the ATUF Scheme for 

the same equipment / machinery or any other scheme of the Govt. of 

India. Similarly, any beneficiary under the ATUF Scheme will not be 

eligible for availing incentive under this scheme for the same plants 

and / or machinery,  

(ix) The jute mill company / JDP unit will not be allowed to dispose of the 

item/s for which incentive has been disbursed within a period of 5 

(five) years from the date of receipt of subsidy and beyond they shall 

intimate NJB if disposing with reason.  

(x) In the event of submission of false / misleading declaration by the 

claimant under the Scheme, the plaintiff may be imposed financially 

penalty / issued show-cause notice and the Technical Committee may 

take necessary action against repeated offenders as deemed fit. 

(xi) In case it is found that the incentive has been availed of on the basis of 

any false information, the company shall be liable to refund to National 

Jute Board the incentive availed of along with interest to be charged 

from the date of disbursal to the date of refund. The rate of interest 

shall be the prime lending rate / marginal cost of funds lending rate of 
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NJB‟s banker at the time of invoking this penal clause. Further to this, 

Mill Company shall be debar from availing any facility from any of the 

Scheme of NJB for the next 5(five) years because of wrong 

declaration.  

(xii) To prevent mis-utilization of the Scheme, fixing brass plate having 

embossed/engraved identification code on each plant and machine is 

mandatory. 

10. Procedure for Applying for Incentive: 
 

(i) Any jute mill / JDP unit has to  intimate NJB through an online Letter 

of Intent (LOI) in the prescribed format about their intention of 

upgradation and or modernization by acquiring and installing eligible 

plants and machinery for setting up of new unit / expansion of existing 

unit etc., 

(ii) All correspondences by the mill / JDP unit should be signed by some 

authorized representative with his name, designation, contact details / 

mobile number clearly specified, 

(iii) The purchase and installation of the machinery is to be completed 

within 9 (nine) months whereas the claims, both online and offline (as 

per flowchart enclosed at Annexure –D) should be submitted for prior 

scrutiny through industry association to NJB within twelve (12) 

months from the date of submission of LOI respectively.  

The claim is to be submitted in the prescribed format, along with the 

appraisal memo issued by the Bank showing the viability of the project 

and documents supporting sanctioning and disbursing the loan, and 

other documents that may be required by NJB. 

(iv) All documents submitted with the claim by the mill / JDP units should 

be signed by the Director of the Company with his / her DIN, 

(v) Applications, complete in all respect and submitted by the units along 

with technical fees of Rs.25,000/- per application (Mill / unit – 

Member of IJIRA) or Rs.50,000/- per application (Mill / Unit – Non-

member of IJIRA) to be deposited in DD in favour of “Indian Jute 

Industries‟ Research Association” payable at Kolkata and to be 

submitted to NJB which will be examined, processed and disposed of 

by maintaining the seniority of the date of receipt of the completed 

claim applications. The admissible charges for Techno-economic 

evaluation of the proposal / claim by the JDP sector to IJIRA will be 

2% of the claim amount subject to minimum fees of Rs.5,000/- and a 

maximum of Rs.50,000/- respectively for each application. 
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(vi) A team comprising members from National Jute Board, O/o Jute 

Commissioner, IJIRA or any other agency to be identified by the 

Technical Committee will inspect such acquisition and installation. 

(vii) At the time of inspection, the Jute Mill /JDP unit should ensure that 

machines against which incentive claimed are in operation and well-

maintained i.e., dust-free and without tampering the originality without 

repairing/ recoloring of the machine. 

(viii) Extent of modernization / up gradation should be clearly substantiated 

with supporting documents by the mill / JDP unit at the time of 

inspection. 

(ix) A charge of Rs.25, 000/- will be imposed in case of re-inspection due 

to fault of Jute Mill / JDP unit. 

11.      Funding: 

A total fund of Rs. 50.00 Crores shall be provided by the Ministry of Textiles 

to NJB for three years (2017-18 to 2019-2020) under the Scheme and also 

depending on Grant sanctioned to NJB. 

12.  Monitoring and Implementation: 

A Technical Committee, the composition of which is given below, will look 

into all aspects of the scheme including advising NJB on the modus operandi 

and on implementation of the scheme: 

(i) Jute Commissioner - in the Chair 

(ii) Secretary, NJB – Convenor 

(iii) Representative of O/o Textile Commissioner 

(iv) Chairman, IJMA 

(v) Director, IJIRA, Kolkata 

(vi) Secretary, Jute Shipper‟s Council, Cherthala 

(vii) Chairman JPDEPC /Representative of JDP Sector 

(viii) Representative of Yarn / Twine Sector, A.P. 
 

                    Name of Sl. No. (viii) to be recommended by Secretary, NJB. 
 

OPERATIONAL GUIDELINES 
 

1. Any jute mill / JDP unit has to  intimate NJB through an online Letter of 

Intent (LOI) in the prescribed format about their intention of upgradation 

and or modernization by acquiring and installing eligible plants and 

machinery for setting up of new unit / expansion of existing unit,  

2. All the machinery procured under the Scheme should be linked to Bank 

Credit / Loans from a scheduled Bank. The extent of Bank Loan should be 

at least 10% of the total cost of machinery procured under the Scheme. 

3. To submit the claim the following procedure shall be followed : 
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a. The purchase and installation of the machinery is to be completed 

within 9 (nine) months whereas the claims, both online and offline (as 

per flowchart enclosed at Annexure –D) should be submitted for prior 

scrutiny through industry association to NJB within twelve (12) 

months from the date of submission of LOI respectively. Only in case 

of force majeure, an additional 6 months will be allowed subject to 

approval from TC. 

b. Jute Mill / JDP unit to purchase machinery for modernization out of 

loan amount drawn only from any scheduled bank. 

c. On completion of purchase and installation, Mill / JDP Unit need to 

submit online Claim application and then approach industry 

association in person with the claim application, appraisal memo by 

the bank from which loan has been sanctioned showing the viability of 

the project & documents supporting sanction & disbursement of loan. 

The correspondences may be made referring online acknowledgement 

number.  

d. The authorized officials of industry will scrutinize the claim 

application cross-checking with a check-list and get them rectified, if 

necessary. 

e. After scrutiny by industry association, the application has to be 

delivered by Mill in person to NJB along with fees as applicable every 

Monday or the immediate next working day in case that Monday is a 

holiday for verification / vetting by IJIRA or any institute, if 

authorized. 

f. The NJB authorized officer shall scrutinize the application and provide 

a check-list of documents submitted. 

g. The claim application to be forwarded to IJIRA or any institute, if 

authorized for Techno-economic appraisal. 

h. IJIRA or any institute, if authorized to prepare the Techno- economic 

report and send it back to NJB within 7 working days. 

i. Inspection to be conducted within 45 days on receipt of IJIRA‟s report. 

j. Incentive to be disbursed within 60 days of inspection subject to 

fulfillment of all conditions by the unit, as laid down in the scheme. 

k. The Core Jute Machinery to be purchased from the enlisted vendors as 

approved by NJB. 
 

4. Indicative Check List of claim under ISAPM  

a. Letter of Intent  

b. Highlight of project proposal  

c. Claim Application form with photograph 
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d. Applicant ID proof 

e. Company PAN Card 

f. Company Management details 

g. Existing list of Machinery installed in the unit 

h. IJIRA membership certificate and fees of IJIRA 

i. C.A. Certificate as per Appendix-I of the claim application form 

j. C.A. certificate in respect of items with value of machinery installed as 

per   Appendix-2 

k. Installation Certificates by Chartered Engineer (as per Annexure – E) 

l. Machine invoice/s  

m. Delivery note / Challan with 

i. Date of delivery 

ii. Place of installation 

n. Bank Sanction letter along with appraisal memo 

i. Date of last disbursement from Bank 

ii. Drawn & disbursement reconcile statement 

iii. Loan Sanction Account No. 

iv. Bank / Branch E-mail ID 

v. Hypothecation document of the Bank 

o. Payment details/ Bank certified bank statement with date(s) of 

payment(s) / Summary of payment details 

p. Money Receipts 

q. Spin Plan / Production Plan of the Unit indicating all the machinery  

r. Latest Balance Sheet along with Schedule to the Company ACT. 
 

5. The intending jute mill acquiring and installing core jute machinery for 

upgradation and / or modernization shall have to procure such machinery / 

equipment from a vendor, enlisted in the list of vendors approved by the 

„Technical Committee‟ from time to time. 

6. Interested vendors will have to make application in following formats, as 

may be applicable and on behalf of NJB, the application will be evaluated 

by IJIRA or any other technical institution as directed by the Technical 

Committee : 

(i) Format for Enlistment of Indian Machine Manufacturers 

(Annexure C- 1). 

 (ii) Format for Enlistment of Foreign Machine Manufacturers 

(Annexure C- 2). 

 (iii) Format for Enlistment for authorized distributors / selling agents 

of Indian / Foreign Manufacturers (Annexure C- 3). 
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7. Embossing/engraving identification code on brass plate on each plant / 

machine for which incentive has been claimed will be made. 

8. A team comprising members from National Jute Board, O/o Jute 

Commissioner, IJIRA or any other agency to be identified by the 

Technical Committee will inspect such acquisition and installation. 

9. The claimant shall furnish an undertaking that they will not dispose any 

item of plant / machinery / equipment for which the incentive has been 

received within a period of 5 years from the date of receipt of the 

incentive, except with the prior approval of NJB. A department wise 

board in the prescribed format displaying all the machines for which 

subsidy / incentive has been provided by NJB in the last 5 years should be 

erected in the respective department.   

10. Captive Power Generation Machines, transformers and generator are not 

considered for incentive under the scheme.  

11. NJB will have the power, even after the disbursement of the incentive to 

inspect, if the unit has received the plant / machinery / equipment against 

taking incentive & those are in operation and not disposed of within the 

stipulated period of the scheme. 

12. The incentive will be disbursed, on availability of fund for the purpose, on 

„first receipt of valid application in Annexure - B first serve‟ basis. 

 

GUIDELINES FOR VENDOR SELECTION 
 

Vendors to be selected for core jute processing machinery only (except 

conventional shuttle-loom, cop winding machine, softener machine, 5½”pitch V-

Roller drafting spinning frame etc.). Other vendor / supplier of machinery including 

those for JGT / JDP manufacturing unit to be allowed as per decision of the 

Technical Committee to sanction the incentive. 

 

Three sets of application formats have been devised in tune with formats being used 

under TUFS and DGS&D registration as follows: 

 

(i) Format for Enlistment of Indian Machine Manufacturers (Annexure - C-1) 

(ii) Format for Enlistment of Foreign Manufacturers (Annexure - C-2) 

(iii) Format for Enlistment of authorized distributor / selling agents of India / 

Foreign Manufacturers (Annexure - C-3) 

 

Specific financial & technical criteria including past performance for machinery 

manufacturers are prescribed as follows: 
 

A. At least three years‟ experience in related field. 
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B. Investment in plant & machinery should not be less than Rs.1.00 Crore for major 

machinery i.e. Spreader, Carding, Drawing, Spinning, Twisting, Sizing, 

Shuttleless looms, Calendaring, Baling Press, etc. as per last audited balance 

sheet of the unit. 

C. Investment in plant & machinery should not be less than Rs.20 lakhs for all 

other machinery like Scroll Winding, Beaming etc. as per last audited balance 

sheet of the unit. 

D. Average turnover of last three years related to manufacturing activities should 

not be less than Rs.1.5 crore in case of machinery listed at para B above as per 

last audited balance sheet of the unit. 

E. Average turnover of last three years related to manufacturing activities should 

not be less than Rs.20 lakh in case of machinery listed at para C above as per last 

audited balance sheet of the unit. 

F. Each machine that is to be enlisted is also to be commercially run in at least one 

jute mill and must also have a report from a technical institute such as IJIRA or 

any institute, if authorized confirming its performance. 
 

The above criteria will be applied in general. However, for fresh inclusion and De-

Novo registration of vendors, the above financial parameters will be reviewed by 

the TC and will be notified later.  

PROCEDURE OF VENDOR SELECTION (for indigenous machine) 

For Core Jute Machinery: 

a) The machinery manufacturers would apply in an appropriate format showing 

their details of manufacturing capacity, business performance, financial 

background etc. The applicants are required to mention about the 

performance of the machines already supplied and working in any / some jute 

mills along with the clientele list in jute sector. They have also to deposit 

Rs.10,000/- as application fee in the name of IJIRA or any institute, if 

authorized, the technical institute engaged by NJB for assessment and 

inspection. 

b) Indian Jute Industries‟ Research Association (IJIRA), Department of Jute & 

Fibre Technology (DJFT), similar institution having mechanical and 

electrical engineering divisions shall be approached by NJB to assess 

infrastructural facilities, capability and capacity of the vendor / machinery 

manufactures. 

c)  If the application is found prima facie eligible for enlistment as vendor of the 

approved machines (as per TUF Scheme), IJIRA or similar institution having 
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mechanical and electrical engineering divisions will conduct spot physical 

inspection of manufacturing units to confirm their manufacturing capacity, 

verification of original records and other technical parameters mentioned in 

their applications. 

d) The recommendation of IJIRA or similar institutions will be placed before the 

Technical Committee which will consider enlistment of vendor.  

                                                For Non-Jute Processing Machinery used in Jute Mills: 

Since a number of renowned manufacturers / vendors are in the field in 

supplying non-jute processing plants / machines viz. material handling 

machines like Fork Lift, EOT Crane, Humidification Plant, Boilers, etc. and 

are not jute processing specific, enlistment of the vendors for non-core jute 

machinery are not considered necessary under the scheme. 
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Flow-chart 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Jute Mill / JDP unit to approach NJB with the Letter of Intent (LoI) for purchase of machinery & complete 

the installation of the same within 9 (nine) month from the date of LoI. 

Minimum 10% toward the total investment on the cost of machinery should be credit linked from any 

schedule bank. 

On completion of purchase & installation, Mill to approach IJMA in person with claim application, 

appraisal memo by the bank from which loan has been sanctioned showing the viability of the project & 

documents supporting sanction & disbursement of loan. 

The IJMA authorized officials to scrutinize the claim applications cross-checking with a check list and get 

them rectified, if necessary 

On scrutiny at IJMA, the application has to be delivered by Mill in person to NJB along with the fees as 

applicable for verification / vetting by IJIRA or any institute, if authorized & other documents that may be 

required by NJB every Monday or the immediate next working day in case that Monday is a holiday within 

twelve (12) months from the date of submission of LOI 

The NJB officials shall scrutinize the application and provide a check list of documents submitted 

The claim application to be forwarded to IJIRA for obtaining Techno-economic appraisal 

IJIRA to prepare the Techno-economic appraisal report and send it back to with 7 days 

Inspection to be conducted within 45 days on receipt of IJIRA‟s report 

Incentive to be disbursed within 60 days of inspection subject to fulfillment of all the condition by the unit, 

as laid down in the Scheme 

The core Jute Machinery to be procured from enlisted vendors as approved by NJB whereas non- core 

machinery may be procured from any vendor. 

 Annexure-D 

Online registration of Jute Mill / Unit under NJB web portal jute.com with valid Email id & Mobile no. 

Scheme Log in with registered E-mail Id and One Time Password (OTP) generated 

Selection of Scheme 

Submission of application for Letter of Intent (LoI) and generation of auto-generated Acknowledgement 

Number 

back
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ANNEXURE - E 

Certificate No.:                                                                                                            Dated: 

INSTALLATION CERTIFICATE 

Certified that the following Capital Goods (no. of m/c), procured / imported from “……. 

<VENDOR’S NAME>…..”  have/has been found installed in the factory premises of “……..<M/s 

COMPANY NAME>, <FULL ADDRESS>………” The details of the machineries are furnished 

below: 

Sl 

No. 

Description of 

Goods 

Bill of 

Entry No. 

& Date 

Invoice 

No. & 

Date 

Mfg. 

Srl. No. 
Quantity 

Date of 

Installation 

       

       

       

       

       

       

       

       

       

       
 

Total no. of Machine(s): 

I hereby certify that, I have also checked & verified the following documents: 

i) Invoice, Challan, Packing List, Way Bill, Bill of Entry etc. of the installed machines. 

ii) Store Receipts. 

iii) Commissioning Certificates. 
 

(Note: The above list is just an indicative not exhaustive. The Chatered Engineer may also check 

any other documents which are appropriate and relevant for certifying machinery installation) 
 

I hereby certify that, I am not an employee or in any way associated with the above-mentioned 

jute mill company or its associated concerns. 

I fully understand that any submission made in this certificate if proved incorrect or false, will 

render me liable to face any penal action or other consequences as may be prescribed in the law or 

otherwise warranted. 

                                                                                                                 

 

  

                                                                                                    Sign & stamp                                                                                                          

                                                                                                (Full Name of the Chatered Engineer) 

                                                                                                   Office Address 

                                                                                                  Registration No.: 

 


